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GUATEMALA FOR ROCAP 

E.O. 11652: N/A 
TAGS: PFOR, ETRD, CS 

SUBJECT: PRESIDENT ODUBER COMMENTS ON THE TERMS OF TRADE AND THE 
COFFEE BOYCOTT 

REF: SAN JOSE 1119 

SUMMARY. PRESIDENT ODUBER, AT A DINNER FOR VISIT 
PRESIDENT LOPEZ MICHELSEN, EXPRESSED HIMSELF STRONGLY 
AGAINST THE U.S. COFFEE BOYCOTT. HE ALSO SPOKE IN 
SOME DETAIL ABOUT THE UNFAVORABLE TERMS OF TRADE OF 
LATIN AMERICAN COUNTRIES, WHICH HE CONSIDERS TO BE THE 
MAIN CAUSE OF THEIR POVERTY. HIS REMARKS BLAMED THE 
INDUSTRIAL POWERS FOR THIS SET OF CIRCUMSTANCES. 

END SUMMARY. 
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1 . AT A MARCH 16 STATE DINNER HONORING VISITING 
COLOMBIAN PRESIDENT LOPEZ MICHELSEN. PRESIDENT ODUBER 
SPOKE OUT AGAINST THE AMERICAN COFFEE BOYCOTT AND 
EXPLAINED IN SOME DETAIL HIS THINKING THAT THE TERMS 
OF TRADE ARE RIGGED TO THE DISADVANTAGE OF DEVELOPING 
COUNTRIES. THE FOLLOWING IS THE FULL TEXT OF PRESIDENT 
ODUBER'S REMARKS ON THOSE SUBJECTS: 
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2. " IN THE FIELD OF INTER- AMERICAN AND WORLD ECONOMIC- 
SOCIAL COOPERATION, COLOMBIA AND COSTA RICA HAVE 
FOUGHT TOGETHER MANY BATTLES TO TRY TO ELIMINATE THE 
OBSTACLES THAT INDUSTRIAL POWERS CREATE TO OPPOSE OUR 
DEVELOPMENT EFFORTS AND IN GENERAL THOSE OF ALL OF THE 
NATIONS OF THE THIRD WORLD. 

3. AMONG THESE OBSTACLES IS THAT WHICH RELATES TO 
TERMS OF TRADE, DRAMATIZED BY THE UNFAVORABLE FLUCTUA- 
TION OF PRICES OF ALMOST ALL OF THE BASIC PRODUCTS 
WHICH LATIN AMERICA EXPORTS. 

4. WE HAVE STATED IN ALL FORA THAT INTERNATIONAL 
COOPERATION CANNOT BE A SUCCESS UNTIL ECONOMIC AND 
POLITICAL SOLUTIONS ARE FOUND TO PROBLEMS POSED BY THE 
DISEQUILIBRIUM IN TERMS OF TRADE THAT REDUCES, FOR 
REASONS NOT RELATED TO DEVELOPING COUNTRIES, THEIR 
FOREIGN EXCHANGE INCOME, OVERTURNING THE MOST CAREFUL 
NATIONAL PLANS, PROVOKING FISCAL STRANGULATION, 
INFLATION, AND DEFICITS IN THE BALANCE OF PAYMENTS. 

5. THE RICH COUNTRIES HAVE STABILIZED, IN THE NATURE 
OF THINGS, THE VALUE OF THEIR INDUSTRAIL PRODUCTS 
SUCH AS IRON, AUTOMOBILES AND MACHINERY, A PRICE THAT 
REPRESENTS A HIGH STANDARD OF LIFE FOR THEIR WORKERS. 
ONLY POOR PEOPLE FIND THEMSELVES OBLIGED TO SELL THE 
PRODUCT OF THEIR LABOR AT THE PRICE THAT THEY CAN GET 
IN THE 'SO-CALLED FREE INTERNATIONAL MARKET". IN GOOD 
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MEASURE, THIS IS THE REASON THEY ARE POOR. 

6. IF THERE IS A FIELD IN WHICH THE INEQUALITY OF 
INTERNATIONAL COMMERCE IS EVIDENT, IT IS THAT OF 
COFFEE EXPORTS. 

7. ON THE INTERCHANGE OF THIS PRODUCT THE ECONOMIES 
OF 14 LATIN AMERICAN COUNTRIES DEPEND. COLOMBIA AND 
COSTA RICA HAVE HAD A GREAT DEPENDENCE ON COFFEE IN 
THEIR EFFORTS TO OBTAIN FOREIGN EXCHANGE TO SUPPORT 
THEIR ECONOMIES. 

8. WHEN THE PRICES OF COFFEE GO DOWN IN THE INTER- 
NATIONAL MARKET, AT THE SAME TIME THAT INDUSTRIAL 
PRODUCTS CONTINUE TO ADVANCE, THE PEOPLE OF THE RICH 
POWERS DO NOT DO ANYTHING TO ALLEVIATE OUR PROBLEM. 
WHEN THE PRICE OF COFFEE GOES UP TEMPORARILY, THERE 
IS A PROMOTION IN THE RICH COUNTRIES OF THE 
PROTESTS OF HOUSEWIVES'. 
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9. THE CAMPAIGN TO BOYCOTT COFFEE CONSUMPTION WHICH 
IS NOW TAKING PLACE IN THE U.S. IS A CLEAR EXAMPLE 

OF THIS UNJUST SITUATION. 

10. AS I SAID RECENTLY IN A LETTER TO THE EDITOR OF 
THE "NEW YORK TIMES", THE BURDEN REPRESENTED BY THE 
PRICE OF COFFEE IN THE BUDGET OF AN AVERAGE AMERICAN 
FAMILY IS VERY SMALL IN RELATION TO OTHER ARTICLES 
OF DAILY CONSUMPTION. AND IT IS NOT EVEN REMOTELY 
COMPARABLE WITH WHAT THIS INCREASE REPRESENTS FOR A 
SMALL COUNTRY IN WHICH COFFEE PRODUCTION IS THE MAIN 
SOURCE OF FOREIGN EXCHANGE. ON THE OTHER HAND, IT 
DOES NOT APPEAR JUST, AFTER HAVING SUFFERED A SEVERE 
DETERIORATION IN TERMS OF TRADE FOR THE LAST 25 YEARS, 

TO PRETEND TO REDUCE OR CLOSE THE AMERICAN MARKET AT 
MOMENTS IN WHICH THESE RELATIONS FAVOR US TEMPORARILY, 
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AND FOR REASONS NOT RELATED TO FOREIGN MANEUVERS, SUCH 
AS THOSE THAT TRANSNATIONAL ENTERPRISES FREQUENTLY 
UNDERTAKE TO LOWER THE PRICE OF OUR COFFEE. 

1 1 . WE HOPE THAT THE GOVERNMENT OF PRESIDENT CARTER, 
WHICH IN OTHER FIELDS HAS PUT INTO EVIDENCE ITS 
INTENTION TO IMPROVE INTER-AMERICAN RELATIONS, FAR 
FROM SUPPORTING THE COFFEE BOYCOTT, WILL STIMULATE 
CONSUMPTION OF COFFEE IN ORDER NOT TO FIND ITSELF 
SUBSEQUENTLY OBLIGED TO SUPPLY CREDIT AND AID FOR THE 
DEFICITS PRODUCED IN OUR COUNTRIES BY TRADITIONALLY 
UNFAVORABLE TERMS OF TRADE." 

KIT .DAY 
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